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Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements
Performed in Accordance witBovernment Auditing Standards

Independent Auditor's Report

To Management and the Board of Trustees
Hope College

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contaii@av@émnment Auditing
Standardsssued by the Comptroller General of thénited States, the financial statements of
Hope College (the "College'\which comprise the statement of financial position asiné 30,

2014 and the related statements of activitied aash flows for the year then ended, and the
related notes to the financial statementsd dvave issued our report thereon dated December

8, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of theaficial statements, we considered Hope College's
internal control over financial reporting (intelmwantrol) to determine the audit procedures that
are appropriate in the circumste@s for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expremgian opinion on the effectiveness of the
College's internal control. Accordingly, we do eapress an opinion on the effectiveness of the
College's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, inetmormal course of performintheir assigned functions, to
prevent, or detect and correct, misstatemems a timely basis. A material weakness is a
deficiency, or a combiniain of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of théitgis financial statements will not be prevented,

or detected and corrected, on &imely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal contrattis less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designeddatify all deficiencies in internal control that
might be material weaknesses or significantcgfcies and therefore, material weaknesses or
significant deficiencies may exist that were entified. Given these limitations, during our
audit we did not identify any deficiencies iteinal control that we consider to be material
weaknesses. However, material weakses may exist that havetrmeen identified. We did
identify a certain deficiepcin internal control described in the accompanying schedule of
findings and questioned costs as Finding 2014-001 that we consider to be a significantydeficienc
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Report on Compliance for Each Major Federal Program;
Report on Internal Control Over Compliance

Independent Auditor's Report

To the Board of Trustees
Hope College

Report on Compliance for Each Major Federal Program

We have audited Hope College's (the "Cg#l® compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that could have a direct and material effect on each of its major federal
programs for the year endedune 30, 2014. Hope College's major federal programs are
identified in the summary of auditor's resultstem of the accompanying schedule of findings
and questioned costs.

Management's Responsibility

Management is responsible fomgpliance with the requirements of laws, regulations, contracts,
and grants applicable to each of its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion compliance for each of Hope College's major
federal programs based on our audit of the types of compliance requirements referred to above.

We conducted our audit of compfiee in accordance with auditing standards generally accepted
in the United States of America; the standarapplicable to financial audits contained in
Government Auditing Standarsisued by the Comptroller General of the United States; and
OMB Circular A-133Audits of States, Local Governments, and Non-Profit OrganiZatces.
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompéawvith the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, antest basis, evidencabout Hope College's
compliance with those requirements and perfangisuch other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasdealmasis for our opinion on compliance for each
major federal program. However, our audibes not provide a legal determination of Hope
College's compliance.
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To the Board of Trustees
Hope College

Opinion on Each Major Federal Program

In our opinion, Hope College complied, in @aterial respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year endddhe 30, 2014.

Report on Internal Control Over Compliance

Management of Hope College is responsibledstablishing and maimang effective internal
control over compliance with the types of mopliance requirements referred to above. In
planning and performing our atudf compliance, we considerddope College's internal control

over compliance with the types of requirements that could have a direct and material effect on
each major federal program to determine the awdi procedures that are appropriate in the
circumstances for the purpose of expressingopmion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over complianceAccordingly, we do not express apinion on the effectiveness of the
College's internal control over compliance.

A deficiency in internal control over compliancésexwhen the design or operation of a control
over compliance does not allonvanagement or employees, irethormal course of performing
their assigned functions, tprevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program otingely basis. A materialeakness in internal
control over compliance is a deéocy, or a combinationf deficiencies, in internal control over
compliance such that there is a reasonable piiggithat material noncompliance with a type of
compliance requirement of a federal program wit be prevented, or detected and corrected,
on a timely basis. A significant deficiencytermal control over compligce is a deficiency, or a
combination of deficiencies, in internal aohtover compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be matenetaknesses or significant deficiencies. We did
not identify any deficiencies in internal contweer compliance that weonsider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other
purpose.

Grand Rapids, Michigan
December 8, 2014















Hope College

Schedule of Findings and Questioned Costs
Year Ended June 30, 2014

Section | - Summary of Auditor's Results
Financial Statements

Type of auditor's report issued: Unmodified
Internal control over financial reporting:

x Material weakness(es) identified? Yes X No

x  Significant deficiency(ies) identified that are
not considered to be material weaknesses? X  Yes None reported

Noncompliance material to financial
statements noted? Yes X No

Federal Awards
Internal control over major programs:

X Material weakness(es) identified? Yes X No

x  Significant deficiency(ies) identified that are
not considered to be material weaknesses? Yes X None reported

Type of auditor's report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required
to be reported in accordance with
Section 510(a) of Circular A-133? Yes X No

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster

84.268, 84.063, 84.033
84.007, 84.038, and 84.87 Student Financial Aid Cluster
Various Research and Development Cluster
84.047 TRIO Cluster

Dollar threshold used to distinguish between type A and type B programs: $300,00

Auditee qualified as low-risk auditee? Yes X No

10








